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St.  Louis,  March  IS,  1924. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 

The  Board  of  Directors  respectfully  submit  the  annual  report  of 
the  Company  for  the  fiscal  year  ended  January  31,  1924. 

On  the  following  pages  will  be  found  the  Consolidated  Balance 
Sheet,  January  31,  1924,  and  accompanying  Surplus  and  Profit  and 
Loss  Accounts  for  the  year  then  ended,  together  with  the  certificate 
of  our  auditors,  Messrs.  Touche,  Niven  &  Co. 

During  the  year,  the  Company  acquired  the  business  of  A.  Ham¬ 
burger  &  Sons  in  Los  Angeles,  California,  which  was  paid  for  in  cash 
without  recourse  to  outside  financing. 

The  net  sales  of  all  the  stores  for  the  year  under  review  amounted 
to  $90,997,655.31.  The  net  profit  for  the  year,  after  provision  for 
Federal  Taxes  on  income,  amounted  to  $6,680,542.58. 

As  heretofore.  Inventories  of  Merchandise  have  been  priced  at 
cost  or  market,  whichever  lower,  and  Accounts  Receivable  have  been 
stated  at  realizable  values.  Depreciation  and  Amortization  of  Capital 
Assets  has  been  provided  upon  the  basis  of  rates  heretofore  established. 

Preferred  stock  of  a  par  value  of  $250,000.00  has  been  retired 
during  the  year  pursuant  to  the  charter  requirements. 

Yours  respectfully, 

MORTON  J.  MAY, 

President. 
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THE  MAY  DEPARTMENT 

AND  SUBSIDIARY  C 
CONSOLIDATED  BALANCE.  SHI 


ASSETS 

CURRKNT  AsSICTS: 

Cash  . . . . .  ?3, 588, 168.08 

United  Stales  Liberty  I,oan  Bonds  and  Certificates  of  Indebtedness,  at  cost  or  market, 

whichever  lower .  2,568,273.35 

Accounts  and  notes  receivable,  less  reserve  for  doubtful  accounts .  8,663,857.32 

Sundry  debtors . 482,856.02 


Inventories: 

Mercbandi.se  on  hand,  at  cost  or  market,  wliichevcr  lower .  $13,369,777.84 

hlercbaiidisc  in  transit.. . 1,291,506.67 

Merebandise  in  transit  between  branches . 27,850.23 

Sundry  supplies .  170,204.27 


Investments  . 

Advances  eor  Construction — Los  Auf'clcs,  California  . . 

Deeiveuy  Equipment . . . 

Capitai,  Assets: 

Real  Estate,  buildings,  leases,  equipment,  furniture  and  fixtures,  includ¬ 
ing  capital  stock  of  subsidiary  real  estate  holding  companies: 


Balance,  February  1,  1923 . . . .  $8,707,430.85 

Additions  for  the  year  to  date . . .  1,576,697.19 


14,859,339.01 

$30,162,493.78 

846,932.22 

1,501,000.00 

159,135.47 


$10,284,128.04 

Established  value  of  leases  acciuired  subsequent  to  organization  of  Com¬ 
pany  (See  property  surplus,  per  contra) .  3,422,358.75 


$13,706,486.79 

Deduct  reserve  for  depreciation  and  amortization ; 

Balance,Tebruary  1,  1923 .  $4,143,461.33 

Provision  for  the  year  to  date .  441,726.45 

- - -  4,585,187.78 


Deferreu  Charges,  prepaid  insurance  premiums,  etc. 
Goodwili,,  Trade  Names,  etc . . 


9,121,299.01 

281,865.22 

15,015,225.69 


To-i-ai,  Assets 


$57,087,951.39 


Sr.  Louis,  March  15,  1924.  We  have  examined  the  books  and  accounts  of  Tlic  May  Department  Stores  Company  and  Subsidiai 
Account  and  Profit  and  Loss  Account  arc  in  accordance  tlicrewitli  anil,  in  onr  opinion,  correctly  exhibit  the  true  financial  condition  of  th 
of  the  Los  Angeles  Store  for  the  period  of  thirlccn  months  ended  January  31,  1924. 
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Account  No.  1 


NT  STORES  COMPANY 

RY  COMPANIES 

3.  SHEET,  JANUARY  31,  1924 


Current  Liabtuities  : 

Accounts  payable . . . . .  $2,562,789.08 

Accounts  paj’able,  merchandise  in  transit .  1,279,798.56 

Notes  pay<Tblc . . . .  1,500,000.00 

Sundry  creditors,  including  accrued  state  taxes. . . .  2,174,179.05 

Reserve  for  trading  stamps,  coupons,  etc . . . .  234,480.71 

Purchase  money  mortgages  (net) . . . . . .  63,000.00 


$7,814,247.40 

.\l,I.0WANCE  FOR  FedERM,  TaXES  AND  CONTINGENCIES . . . .  2,041,327.87 


Capital  : 

Capital  stock; 

Preferred  stock,  7%  cumulative,  originally  authorized  and  issued, 


82,500  shares  at  par  value  o  f  $100.00  each . . . .  $8,250,000.00 

Less: 

Retired  under  provision  of  charter.  . .  $2,750,000.00 

Reacquired  for  retirement  in  subsequent  years..  145,900.00 

-  2,895,900.00 


Outstanding  January  31,  1924. .  $5,354,100.00 

Common  stock: 

Issued  and  outstanding,  520,000  shares  at  par  value  of  $50.00 

each  . . .  26,000,000.00 


$31,354,100.00 

Surplus,  as  per  Account  No.  2 : 

General  surplus .  $9,255,917.37 

Special  surplus .  3,200,000.00 

Property  surplus .  3,422,358.75 

-  15,878,276.12 

-  47,232,376.12 


Total  Liabilities . . . .  $57,087,951.39 


Subsidiary  Companies  for  the  year  ended  January  31,  1924,  and  ^ve  ccitify  that  the  above  Bal.ance  Sheet  and  tlie  accompanying  Surplus 
m  oC  the  combined  Companies  at  the  date  stated  and  the  results  of  their  operations  for  the  year  then  ended,  including  the  operations 

Touchc,  Niven  &  Co., 

Public  Accountants. 

'f 
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Account  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 

SURPLUS  ACCOUNTS,  YEAR  ENDED  JANUARY  31,  1924 

1.  GENERAL  SURPLUS 

Balance,  February  1,  1923 . .  $5,831,291.79 

Add  : 

Net  profit  for  tlic  year  to  date  as  per  Account  No.  3. .  6,680,542.58 

Dividends  on  preferred  slock  reacquired,  prior  to  cancellation.. .  9,338.00 

$12,521,172.37 

Deduct : 

Dividends  on  preferred  stock.  Nos.  51  to  54,  paid  April  1, 

July  1,  October  1,  1923  and  January  2,  1924  (7%  per 

annum)  . $389,375.00 

Dividends  on  common  stock.  Nos.  46  to  49,  paid  March  1, 

June  1,  September  1,  and  December  1,  1923  (10%  per 

annum)  . .  2,599,625.00 

Total  dividends .  $2,989,000.00 

Transferred  to  special  surplus  during  year,  under  provision 

of  charter . 250,000.00 

rremium  paid  for  acquisition  of  preferred  stock,  for  retire¬ 
ment  under  provision  of  charter. . . 26,255.00 

Tot.al  deductions . . .  3,265,255.00 

Balance,  January  31,  1924,  carried  to  Account  No.  1 .  ,$9,255,917.37 


2.  SPECIAL  SURPLUS 

Balance,  February  1,  1923 . .  $2,950,000.00 

Transferred  from  general  surplus  during  year  (charter  requirement  $247,500.00) . .  250,000.00 

Balance,  January  31,  1924,  carried  to  Account  No.  1 . .  $3,200,000.00 


3.  PROPERTY  SURPLUS 

Established  value  of  leases  acquired  subsequent  to  organization  of  Company,  car¬ 
ried  to  Account  No.  1 .  $3,422,358.75 

Totae  Surpeus .  $15,878,276.12 
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Account  No,  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


PROFIT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1924 


Net  Sales,  including  sales  of  leased  departments . .  $90,997,655.31 

Deduct : 

Cost  of  goods  sold,  selling,  operating  and  general  administra¬ 
tive  expenses .  $83,132,241.49 

Depreciation  of  buildings  and  fixtures  and  amortization  of 
leases,  including  amortization  of  leases  acquired  subse¬ 
quent  to  organization  of  company . .  441,726.45 

- -  83,573.967.94 

$7,423,687.37 

Add; 

Miscellaneous  earnings,  including  net  interest  earned,  income  from  invest¬ 


ments,  etc .  431,855.21 

$7,855,542.58 

Deduct : 

Allowance  for  Federal  taxes . . .  1,175,000.00 

Balance,  transferred  to  surplus,  Account  No.  2 .  $6,680,542.58 
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